BOARD OF COMMISSIONERS

1 8. Main St., 9th Floor
Mount Clemens, Michigan 48043
586-469-5125 FAX 586-469-5993
macombcountymi.gov/boardofcommissioners

NOVEMBER 6, 2007
NOTICE OF MEETING

There will be a meeting of the FINANCE COMMITTEE on Tuesday, November 13, 2007, at 9
a.m., on the 9" Floor of the County Administration Building, in the Commissioners’ Board Room,

Mt. Clemens.
AGENDA
1. Call to Order
2. Pledge of Allegiance
3. Adoption of Agenda
4, Public Participation

5. Public Hearing for the Purpose of Providing Industrial Development
Revenue Bond Financing for TPA, Inc. — Warren

6. Item Waived by PED Committee Chair: Adopt Resolution to Approve (attached)
a Project Plan for County of Macomb Economic Development
Corporation (TPA, Inc. — Warren)

7. List of Bills as Prepared by the Finance Department (attached)

8. Approve Blue Cross Blue Shield Administrative Services Contract (attached)
Amendment for 2008 and 2008

9. Update on Senior Swing Dances at Freedom Hill

10. Appointment of Law Firm {attached)

11.  Adopt Resolution Commending Charles Brigolin for Doing Business in
Roseville for 40 Years (offered by Haggerty and Slinde)
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12.  Travel Requests: {attached)
a) Senior Citizen Services (one)

b) Sheriff (one)
(back-up information for travel requests is on file in Board Office)
Executive Session to Discuss Pending Litigation

Concur in Recommendation of Corporation Counsel and Outside (attached)
Counsel Re: Case of Stephen Washington vs. County of Macomb, et al

oz o504

Corinne Bedard
Committee Reporter




RESOLUTION NO. FULL BOARD MEETING DATE:

AGENDA ITEM:

MACOMB COUNTY, MICHIGAN

RESOLUTION TO: Adopt a resolution to approve a Project Plan for the County of Macomb Economic
Development Corporatin (TPA, Inc. — Warren)

INTRODUCED BY: Kathy Vosburg, Chair, PED Committee

DESCRIPTION:

-

See memorandum dated October 10, 2007 regarding the TPA, Inc. EDC Project.

COMMITTEE/MEETING DATE
Foeee //-13-07 X wRrvE0 BY PEO Conturree CHA@




PLANNING & ECONOMIC DEVELOPMENT

1 S. Main St., 7th Floor
Mount Clemens, Michigan 43043
586-469-5285 Fax 586-469-6787

www.macombcountymi.gov/planning

Stephen N. Cassin, AICP
Executive Dircctor

Donald Morandini October 10, 2007

Deputy Director

Eléﬁﬁ:ggON TO: Kathy Vosburg, Chair
Members of PED Committee

Ann E. Klein
Chairman FROM: Stephen N. Cassin, Executive Director
Dan G. Dirks Department of Planning & Economic Development
Vice-Chairman

RE: The Power Alternative (TPA), Inc. — EDC Project
Bernard B. Calka
Secretary
Louis J. Burdi The Power Alternative (TPA) was incorporated in 2006 for the purpose of
Elmer J. Kuss establishing a biodiesel production operation. TPA has recently selected their planned
gg{:ggﬁ ]S“aggigcht business location: 24855 Romano Drive, Warren. They are contracting for
Bill Peterson renovations to the existing building and will be purchasing new machinery and
Betty M. Slinde equipment. Their investment in this operation is projected to be approximately $3

million.

To assist TPA, Inc. in the financing of the project, the Macomb County Economic
Development Corporation is in the process of approving the issuance of a tax-free
Industrial Development Revenue Bond. IDRBs are a financing mechanism with IRS-
conferred special status that allows for qualifying manufacturers to secure capital for
fixed assets at an especially low interest rate.

The approvals, by resolution, that are being requested of the Macomb County Board
of Commissioners by the EDC are necessary components to the IDRB process.

MACOMB COUNTY BOARD OF COMMISSIONERS William A. Crouchman  Dana Camphous-Peterson Leonard Haggerty

District 23 District 18 Districe 21
Chairman Vice Chair Sergeant-at-Arms
Andrey Duzyj - District Joan Flynn - District 6 Ed Szczepanski - District 11
Marvin E. Sauger - District 2 Sue Roccea - District 7 Peter J. Lund - Bistrict 12 Carey Torrice - District 16 Betly Shinde - District 22
Phillip A. DiMarta - District 3 David Flynn - District § Don Brown - District 13 Ed Bruley - District 17 Sarah Roberts - Disirict 24
Jon M. Switalski - District 4 Robert Mijac - District 9 Brian Brdak - District 14 Paul Gicleghem - District 19 Kathy D. Vosburg - District 25

Susan L. Doherty - District 5 Philis DeSacle - District 10 Keith Rengert - District 15 Kathy Tocco - District 20 Leon Drolet - District 26




BOARD OF COMMISSIONERS
OF THE CQUNTY OF MACOMB

RESOLUTION APPROVING A PROJECT PLAN FOR THE
COUNTY OF MACOMB ECONOMIC DEVELOPMENT AUTHORITY
(TPA, INC.)

At a meeting of the Board of Commissioners of the
County of Macomb, Michigan held in Mt. Clemens, Michigan, on the
13th day of November, 2007, there were:

PRESENT :

ABSENT :

the following preamble and regolution were offered by
and seconded by :

WHEREAS, the Economic Development Corporation of the County
of M™Macomb (the “EDC"} has recommended that this Board of
Commissioners approve the Project Plan required by the Economic
Development Corporations Act, Act No. 338 of the Michigan Public
Acts of 1974, as amended ({(the “act”) for The Power Alternative,
fno. {(“FPA, Inc.”), Project a copy of which Project Plan is
attached as Exhibit A (the “Project Plan”); and

WHEREAS, the EDUC's recammendation to this Board of
Commissioners was based upon its determinations that the Project
is reasonable and mecessary to effectuate the purposes of the
act, that the Project pian prepared in connection with the
project satisfies all ot the requirements of Section 8 of the
Act regarding project plans, that the persons who will be active
in the management of the project for at least one (1) year after
the projected date of the County Board of Commissioner's
approval of the Project Plan will have sufficient ability and
experience to manage the Plan properly, and that the proposed
method of financing the Project igs feasible and a bond
purchaser's commitment has been obtained; and

WHEREAS, on November 13, 2007, this Board of Commissioners
held a public hearing to consider whether the Project Plan
constitutes a public purpose as contemplated by the Act; and

WHEREAS, this Board of Commissioners, following such public
hearing and its review of the Project Plan, concurs in the
determinations of the EDC with respect to the same;

NOW, THEREFORE, BE iT RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE COUNTY OF MACOMB, as follows:



1. The Project Plan, in the form attached as Exhibit A, be
and is hereby determined to constitute a public purpose as
contemplated by the Act.

2. The Project Plan be and is hereby approved.

3. The EDC be and is hereby authorized to take such steps
ae are necessary to implement the Project and the financing of
it by the issuance of revenue bonds and notes.

4. The County Clerk be and is hereby directed to provide

four certified copies of this resolution to the Secretary of the
Board of the EDC.

YES:

NO:

ABSENT:

ABSGTENTIONS:

RESOLUTIONS DECLARED ADOPTED:

STATE CF MICHIGAN }
488,
COUNTY OF MACOME}

I certify that the foregoing is a true and complete copy of

a resoiution adopted at a meeting of the Board of
Commissioners of the County of Macomb, Michigan held on the
day of , 2007, and that notice of such meeting wag given

pursuant to and in compliance with Act No. 267 of the Michigan
Public Acts of 1976, as amended.

Carmella Sabaugh
County Clerk

Dated: , 2007

Jas/r3i-maciz




THE ECONOMIC DEVELOPMENT CORPORATION
OF THE COUNTY OF MACOMB
Macomb County, Michigan

TPA, Inc. Project

PROJECT PLAN

CONTENTS

Summary Description of Project (Page 1)

X

Project Plan Certification by Company (Page 2)
Statutorily Required Information (Page 3)
Exinbits
"A® - Project Area Legal Description
rpy Y etter of Intent to Market the Bonds
"C . Company Certificate Regarding Transfer of Employment
"E" - Company Certificate Regarding Payment of Prevailing Wages

Other



PROJECT PLAN

SUMMARY DESCRIPTION OF
TPA, INC. PROJECT

OWNER OF PROJECT:
TPA, Inc. — James J. Padilla Jr.

CONTACT PERSON: (Name, address, telephone number)
James J. Padilla Jr.

1121 Pinehurst Ave.

Royal Oak, M1 48073

LOCATION OF PROJECT: (Local municipality)
24855 Romano St.
Warren, M1 48051

PROJECT AREA/DISTRICT AREA: See Exhibit A

NATURE OF PROJECT:
purchase and install equipment fov the production of biodiesel fuel as well as upgrading the plant
facilities with adequate fire suppression, confamment, plumbing and electrical.

EMPLOYMENT CREATED OR RETAINED:
15 jobs

TOTAL PROJECT COST:
$2.230,000 million with $270,000 for contingency capital expenses requested in the bond issue
plus $350,000 in owner’s equity.

BONDS TO BE ISSUED: $2,500,000*% Macomb County, Michigan Lconomic Development
Authority Tax-Exempt Variable Rate Industrial Revenue Bonds, Series 2007

*Subject to change

LETTER OF CREDIT ISSUER OR BOND PURCHASER: National City Bank




PROJECT PLAN CERTIFICATION

THIS PROJECT PLAN WAS PREPARED FOR THE
ECONOMIC DEVELOPMENT CORPORATION OF THE
COUNTY OF MACOMB IN ACCORDANCE WITH THE
REQUIREMENTS OF THE ECONOMIC DEVELOPMENT
CORPORATIONS ACT, ACT NO. 338 OF THE MICHIGAN
PUBLIC ACTS OF 1974, AS AMENDED.

THE UNDERSIGNED HAS PROVIDED ALL OF THE
INFORMATION CONTAINED HEREIN AND HEREBY
CERTIFIES AS TO THE ACCURACY AND VALIDITY OF
SUCH INFORMATION AS OF THIS DATE.

THE UNDERSIGNED UNDERSTANDS THAT THIS PROJECT
PLAN IS STATUTORILY REQUIRED AND, IF IT CONTAINS
ANY MATERIAL MISREPRESENTATION OR
INACCURACY, COULD RESULT IN THE INVALIDATION

OF THE ECONOMIC DEVELOPMENT CORPORATION
PROCEEDINGS REGARDING THE PROJECT TO WHICH
THE FROJECT PLAN PERTAINS.

TPA, INC.

By

Ui

Dated:




PROJECT PLAN
STATUTORILY REQUIRED INFORMATION REGARDING
TPA, INC. PROJECT

I THE LOCATION AND EXTENT OF EXISTING STREETS AND OTHER
PUBLIC FACILITIES WITHIN THE PROJECT DISTRICT AREA; THE LOCATION,
CHARACTER, AND EXTENT OF THE CATEGORIES OF PUBLIC AND PRIVATE LAND
USES NOW EXISTING AND PROPOSED FOR THE PROJECT AREA, INCLUDING
RESIDENTIAL, RECREATIONAL, COMMERCIAL, INDUSTRIAL, EDUCATIONAL, AND
OTHER USES; AND A LEGAL DESCRIPTION OF THE PROJECT AREA:

The project district area is limited to 24855 Romano St. in Warren, Michigan 48091. This
is a stand alone industrial facility described by the legal description listed below (see Exhibit A).

11 A DESCRIPTION OF EXISTING IMPROVEMENTS IN THE PROJECT AREA
TO BE DEMOLISHED, REPAIRED, OR ALTERED; A DESCRIPTION OF REPAIRS AND
ALTERATIONS; AND AN ESTIMATE OF THE TIME REQUIRED FOR COMPLETION:

Per the sile plan attached, building modifications will be minor and include only the elimination
of some existing offices within the building and the removal of one cinder block wall at the back
(East) of the plant. Additions will include the upgrading of the water based fire suppression
throughout the plant as well as the addition of foam based (NFPA 30) fire suppression over the
processing area of the plant.

L. THE LOCATION, BXTENT, CHARACTER, AND ESTIMATED COST OF
THE TMPROVEMENTS, INCLUDING REHABILITATION CONTEMPLATED FOR THE
PROJECT AREA, AND AN ESTIMATE OF THE TIME REQUIRED FOR COMPLETION:

The approximate costs of the Project to be financed with proceeds of the Bonds are as follows:

Equipment Costs

Tanks = $520,007

Centrifuges = $667,505

Reaction Mixers = $735,000

Piping installation = $50,000

Electrical instailation = $50,000

Laboratory equipment = $90,000
Environmental Phase 1 studies = $3,750
Architects fees = $5,550 + $7,500 = §13,500

Equipment TOTAL = $2,129,762



Building Costs
Fire Suppression = $73,000

Containment installation = $27,000

Building TOTAL = $100,000

NOTE: Bond issue request is being made for $2.5 million
R&D and capital contingency funds = $270,238

IV. A DESCRIPTION OF THE CONSTRUCTION OR STAGES OF
CONSTRUCTION PLANNED, AND THE ESTIMATED TIME OF COMPLETION OF EACH
STAGE:

Plant modifications are scheduled to begin in October 2007 for completion by the end of
November 2007 (with the possible exception of the containment installation which will be
completed after the tank installation in December 2007).

Fauipment installations are scheduled to begin in November 2007 for completion by the end of
December 2007 '

V. A DESCRIPTION OF THE PARTS OF THE PROJECT AREA TO BE LEFT
AS OPEN SPACE AND THE USE CONTEMPLATED FOR THE SPACE:

The Southeast coruer of the manufacturing floor (between the quality lab and the processing
equipment) will remain largely open. This space will be used for design and development of
new andfor improved processes as required.

Vi A DESCRIPTION OF PORTIONS OF THE PROJECT AREA WHICH THE
ECONOMIC DEVELOPMENT CORPORATION OR THE COMPANY DESIRES TO SELL,
DONATE, EXCHANGE OR LEASE TO OR FROM THE MUNICIPALITY AND THE
PROPOSED TERMS:

Not applicable — the project area will be leased from a private owner.

VII. A DESCRIPTION OF DESIRED ZONING CHANGES AND CHANGES IN
STREET, STREET LEVELS, INTERSECTIONS AND UTILITIES:

A variance to allow the placement of flammable materials storage outside of the facility has been
submitted to the City of Warren Zoning Board. No further changes are required.



VIII. A DESCRIPTION OF THE PROPOSED METHOD OF FINANCING THE
PROJECT, INCLUDING ATTACHMENT OF A COPY OF THE LETTER OF CREDIT OR
BOND PURCHASER'S COMMITMENT LETTER:

Copy of Letter of Credit or bond purchaser's commitment letter attached as Exhibit B.

IX. A STATEMENT REGARDING THE PAYMENT OF PREVAILING WAGE
AND FRINGE BENEFIT RATES AS DETERMINED PURSUANT TO ACT NO. 166 OF THE
MICHIGAN PUBLIC ACTS OF 1965, AS AMENDED (REGARDING WAGES ON STATE
CONTRACTS):

See Exhibit D

X. A LIST OF PERSONS WHO WILL MANAGE OR BE ASSOCIATED WITH
THE MANAGEMENT OF THE PROJECT FOR A PERIOD OF NOT LESS THAN 1 (ONE)
YEAR FROM THE DATE OF APPROVAL OF THE PROJECT PLAN:

James 1. Padilla Jr. — President and CFO - ipadilla@thepoweralternative.com — 248-302-9131
Ty Danief ¥, Angell — COO and CTO - dangell@thepoweralternative.com — 313-492-2063

XI. DESIGNATION OF THE PERSON OR PERSONS, NATURAL OR
CORPORATE, TO WHOM THE PROJECT IS TO BE LEASED, SOLD OR CONVEYED
AND FOR WHOSE BENEFIT THE PROJECT IS BEING UNDERTAKEN, TO THE EXTENT
THAT INFORMATION IS PRESENTLY AVAILABLE:

TPA Ine. (sub § corporation) of 1121 Pinehurst Ave., Royal Oak, MI 48073 wholly owned by
Tarnes §. Padilia Sr., Dr. Daniel K. Angell and James . Padilla Jr.

XL W THERE IS NOT AN EXPRESS OR IMPLIED AGREEMENT WITH A
PERSON OR PERSONS, NATURAL OR CORPORATE, THAT THE PROJECT WILL BE
LEASED, SOLD, OR CONVEYED TO THOSE PERSONS, THE PROCEDURES FOR
BIDDING FOR THE LEASING, PURCHASING OR CONVEYING OF THE PROJECT
UPON ITS COMPLETION:

Not applicabie.

XTI, ESTIMATES OF THE NUMBER OF PERSONS RESIDING IN THE PROJECT
AREA AND THE NUMBER OF FAMILIES AND INDIVIDUALS TO BE DISPLACED. IF
OCCUPIED RESIDENCES ARE DESIGNATED FOR ACQUISITION AND CLEARANCE,
INCLUDE A SURVEY OF THE FAMILIES AND INDIVIDUALS TO BE DISPLACED,
INCLUDING THEIR INCOME AND RACIAL COMPOSITION, A STATISTICAL
DESCRIPTION OF THE HOUSING SUPPLY IN THE COMMUNITY, INCLUDING THE
NUMBER OF PRIVATE AND PUBLIC UNITS IN EXISTENCE OR UNDER



CONSTRUCTION, THE CONDITION OF THOSE IN EXISTENCE, THE NUMBER OF
OWNER-OCCUPIED AND RENTER-OCCUPIED UNITS, THE ANNUAL RATE OF
TURNOVER OF THE VARIOUS TYPES OF HOUSING AND THE RANGE OF RENTS
AND SALE PRICES, AN ESTIMATE OF THE TOTAL DEMAND FOR HOUSING IN THE
COMMUNITY, AND THE ESTIMATED CAPACITY OF PRIVATE AND PUBLIC
HOUSING AVAILABLE TO DISPLACED FAMILIES AND INDIVIDUALS:

Not applicable — the project areas is limited to the single industrial facility described and does
not have any residential implication.

XIV. A PLAN FOR ESTABLISHING PRIORITY FOR THE RELOCATION OF
PERSONS DISPLACED BY THE PROJECT IN NEW HOUSING IN THE PROJECT AREA:

Not applicable —no one will be displaced by this project.

%Y. PROVISION FOR THE COSTS OF RELOCATING PERSONS DISPLACED
BY THE PROJECT AND FINANCIAL ASSISTANCE AND REIMBURSEMENT OF
EXPENSES, INCLUDING LITIGATION EXPENSES AND EXPENSES INCIDENT TO THE
TRANSFER OF TITLE, IN ACCORDANCE WITH THE STANDARDS AND PROVISIONS
OF THE FEDERAL UNIFORM RELOCATION ASSISTANCE AND REAL PROPERTY
ACQUISITION POLICIES ACT OF 1976, 42 U.S.C. 4601 TO 4655:

Mot apphicable -- o one will be displaced by this project.

¥Vl A PLAN FOR COMPLIANCE WITH ACT NO. 227 OF THE MICHIGAN
PURLIC ACTS OF 1972, WHICH PERTAINS TO PROVIDING FINANCIAL ASSISTANCE,
ADVISORY SERVICES AND REIMBURSEMENT OF CERTAIN EXPENSES TO
DISPLACED PERSONS:
Not applicable —no one will be displaced by this project.

XVIL. OTHER MATERIAL AS THE ECONOMIC DEVELOPMENT

CORPORATION, LOCAL PUBLIC AGENCY, OR GOVERNING BODY CONSIDERS
PERTINENT:

Jas/mac72-plan



Exhibit A
PROJECT AREA LEGAL DESCRIPTION

LEGAL DESCRIPTION (PARCEL 13-30-226-028)

A parcel of land located in and being a part of the Northeast ¥ of Section 30, Town 1 North,
Range 12 East, City of Warren, Macomb County, Michigan, being described as Lot 31 and %2
vacated alley adjacent to the North side and Lot 32 excepting the South 3.20 feet of Supervisors
Plat No.2 as recorded in liber 17, page 27 Macomb County Records and being more particularly
described as follows: Commencing at the Northeast comner of lot 62 of Supervisors Plat No.2 (as
recorded in liber 17, page 27 Macomb County Records); thence S00°00°00”E (South) 111.80
feet, along the Westerly right-of-way line of Romano Street (60.00 feet wide) to the centerline of
a 20.00 foot wide vacated alley and the POINT OF BEGINNING; thence continuing
900°00°00”E 155.60 feet, along said Westerly right-of-way line of said Romano Street; thence
N89°40°00”"W 300.50 feet; thence NO0°00’00”E (North) 155.60 feet, to said centerline of said
vacated alley; thence S89°40°00"E 300.50 feet, along said centerline of said vacated alley to the
Point of Beginning and containing 1.073 acres of land (46,757.009 square feet). Being subject to
any easements and restrictions of record, if any.

Metes and bounds description based upon field work preformed by Lehner Associates 9-13-07,
Nao title work available at time of survey.

Jas/mac72-plan




Exhbibit B

LETTER OF CREDIT

[PLEASE INSERT L.O.C.]

Jas/mac72-plan



06/29/2007 12:34 FAX 313+237+8022 NATIONAL CITY CORP BANK doogz

June 18, 2007

Dan Angell
Jarnes §. Padilla : :
Jitn Padilla o o _ S
I'PA Inc. ' ‘ o

1121 Pinehurst

Royal Oak, MI 48073

Dear Dan, James and Jim:

On behalf of Nauonal City, T amn pie'tsed ta present for your con:ndexa.tlon the following financing
commitment. The following credit facilises not only reflect National City's commitment to mcet
your distinct financial needs, but also undezbcores our objective o, bc the financial services. -provider
of choice in Southeastern Michigan.

This comimitment includes a fmanual paukage to help you reach your busmess Ob}CCﬂVCb
s Tosuppors shori-tern working capital needs.
*  To fimarce 1804 of c.:}nspme"zt and facilicy investment costs.

Terms not specifically covered or made definitve in this commitment are subject to mutual
agreement berween Daak and Bomower. This commitment will be subject to the attached terms and

cmzdmzms winch auperseda all prior oral or written undemtzmdmg between Bank and Bon:owcr .

with yegard to the sransactions provided for herein. :

T this comsnifniodt Is 10 ptu;t by Baorower but not cunsummated this comnutment, at Bank's
apton, "rny e considered canceled. Borrower will 550 be liable for all out of pocket expenses
incacred by Bank ia preparation for the clasiag,

Third pmfie» showdd i o way tely on this letter and Bank is not liable for any actions taken by a
third party because of theix zdmnce on this iettex '

Please mdu_att: acceptance of the stated terrms of thls cormmtrnmt by executing this Iette: and
returning the same to us on of before June 27,2007.. 1f acceptance is not teceived by this date, this
commitment will be considered canceled and vo1d Any revisions to this commitment letter must be

approved by Bank in writing. Closing of this commitment is to take place no Iater than juls 31,
2007, ox as soon thereafter as considered reasonable,

Smccrcly ,

//Jm M

~Adam W, Prccls
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2007 HUN 15:42 FAX 12312384334 NATTONALCITYBANK

The m:dmgmd hereby amej:f.r the foregoing commiiment from National City and the terms and conditions set forth
berein, this 15™ day g" ke "LOO"T

TPA I, Q @
BY — .

TR Plas cocnk .
DATE &-lg~-2oc7 |,

Indivi
A_Nfé JAWQ\ A ?ﬁbu.LA-)'(‘... , Individually *
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Inc}ividuﬂz‘a‘(% andy’y fcoeptancs

Q%m hanass  FROn 0 S2 |, Individually
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06/29/2007 12:35 FAX 313:237+8022 NATIONAL CETY CORP BAMK ‘ hoo4

_Financing Commitment

National City (“Bank”) is pleased to prowdc the following comrmtment to TPA Inc. (“Borrower™}
subject to the terms and conditions contamed herem. '

TPA Inc. (“Bortower”)

DEMAND LINE OF CREDIT

Borrowert:

' Amount & Facilit.y':

" Purpose:
Pricing:
Feels):

Collaterads

Boauwing Bave:

Advances:

Amortization:
Expiration:

Guarantor(s):

TPA Inc.

A $1,500,000 Secured Demand Line of Credit.
. _T§ support short-term working capital needs.

"LIBOR + 275 bps, floating (8.07% as of 6/12/07)

N/A"

A fust posiﬁon blanket lien on 2ll of the Borrower’s business assets including, but .

not mited o, accovnts receivable, inventory, eqmpmen‘:, maﬂ\ctablt securities,
and meangibic asses.

Borrowing base ta be determined on the basis of Borrower.

s B0% op elighle accoumts receivable. Eligible accounts receivable. shall be .
definnd as those accounts less than 90 days old arising from the normal coutse
" of hosiness, Ineligible accounis receivable will consist of all foreign, conira,
o governient and officer; efnplovee/ affiliate accounts. Also ineligible will be all
 scconms with more than 25% of the cutstandmg balance more than 90 days
" heyond the Involce date. Any exceptions must be epecxﬁcaﬁy agreed to by
Baok in writag,
» ch:owmg base formula will be initiated after thc first full qua_rter {90 days) of
operations. This will enable Borrower to make initial inventory (feedstock)
purchases. Bo:rowcr is to be within formula at the start of the second quatter,

. --Adva.nCcs shall bL limited to thc lcsscr of thc: bortowmg base or thf_ unusc_d

portxon of the line of credit..

Interésc p ayab le monthly

Oa demand

4 Unlimited, unsccured pcrsona] guarantees of ]ame-; Padillz Se. jamcs Padilla .
Jr., and Dr. Daniel Angell.

s  Guarantors will have an aggregate personal hquidity covenant requn:mg that
they. maintain a mmunu_m of $2,500,000 in cash and marketable securities,




____06/,28/2007 12:55 FAX 313+237+8022 . NATIONAL CITY CORP BaNK

,@0;5..
DIR.ECT PAY LE’I‘TER OF CREDIT
Bortower: ' -+ 'TPA Inc “

L Arﬂount & Facilit;r: - A $2,285,084 Ten (10) Yea.r Dxxect Pay Letter of Credxt. :
.P_ur.I')ose:_. ‘ I"o: crcdit enhancement of up o ;2 257 255 of tax exempt‘ b'ond‘s plus

" covered interest to finance the purchasc of equipment and facﬁ;ty
mvestinent costs.

Collateral: .' o A first position blanket hen on all of thc Borrower’s business assets
. including, but not limited to, accounts receivable, inventory, .
equlpment, marketable securities, and mtang;ble assets.

Advance Basis: . _ 100% of e’:qmpment and faczhty investment costs,

Fee(s): o - _ "L 00% per annum, payable qua.tterly in advmce

Standard LELt(:!“ of Cn.dxt memg and Admmistmnve fees (See
Exhibit 1 for breéakdown of fees, mciudmg bond issuance fees).

Boud Amorttization | Ten (10} veay amorn?ancm, with prncipal plus interest pa} abie
' : qw:ftmm {P}mse see. bexb!t in.

| Fond Matutity: ’ T "Eem {10} }r&’:arQ from. thc dza!:c of fundmg
Cetes of Credit Expleadan: “{.‘en f[s‘)}' peass from Ch{‘. date of fundmg.

Guarantor{s): - N o Unlimited, uﬂsccu;:cd pcrsona.l guarantees of james Padﬂla S,
’ {ames Padilla Jr., and Dr. Daniel Angell.
+  Guarantors will have an aggregate personal liquidity covenant _
requiring that they maintain a minimum of $2, 500 000 in cash and
marketablc s::cu.mnes :












































































